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quired to prescribe or approve any rate for the reason that such
rate may be necessary to provide funds reasonably sufficient to retire
such securities or the interest thereon.
(n) No electrical utility for rate making purposes shall capitalize,
nor shall the Commission permit the same to be done, its franchises,
rights, powers, privileges, or right to own and operate or enjoy any
such franchises, rights, powers, or privileges, in excess of the amount
paid to the State or to any political subdivision of the State as the
consideration for the grant thereof; or so capitalize any lease, or
contract of sale, or contract for consolidation or merger of two (2)
'or more electrical utilities; or issue by way of substitution any capi-
tal stock, trust certificates, bonds, notes, or other evidences of in-
debtedness, or other securities for any consolidated or merged com-
pany exceeding the aggregate values of the properties so consoli-
datd or merged and any additional sum of money actually contrib-
uted in cash, and any additional property or labor actually con-
tributed: Provided, That the determination of such consideration or
value as aforesaid shall be subject to the approval of the Commission.
(o) The Commission shall establish a system of accounts to be
kept by electrical utilities subject to its jurisdiction, and it may pre-
scribe the manner in which the accounts shall be kept, and every
electrical utility shall keep its books, papers, and records accurately
and faithfully according to the system of accounts, and all regula-
tions and directions in relation thereto, prescribed by the Commis-
sion.
(p) Every electrical utility shall keep separate accounts to show all
profits or losses resulting from the sale of appliances or other mer-
chandise, and no such profit or loss shall be taken into consideration
by the Commission in arriving at any rate to be charged for service
by any such electrical utility.
(q) Every electrical utility shall have the right, and may be so
required, to charge annually as an operating expense a reasonable
sum for depreciation and credit the same to a reserve account for
such purpose, which reserve account shall be charged only with
plant retirements and expenditures made to restore depreciated prop-
erty, but if the reserve thus created shall at any time in the judg-
ment of the Commission be excessive, the Commission after due
hearing shall make such order as will result in the credits to such
reserve thereafter conforming to actual facts and conditions as as-
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